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Disclaimer

The remarks in this presentation represent the views of the author and do not necessarily represent the views of the Institute of Internal Auditors Inc, the Institute of 
Internal Auditors Australia or the ASX Corporate Governance Council.

This presentation has been scanned prior to publication using an up to date version of a commercial virus protection package.Users of this presentation are responsible for 
ǘƘŜƛǊ ƻǿƴ ǾƛǊǳǎ ǇǊƻǘŜŎǘƛƻƴ ŀƴŘ ¢5! Ŏŀƴ ƴƻǘ ŀŎŎŜǇǘ ǊŜǎǇƻƴǎƛōƛƭƛǘȅ ŦƻǊ ŀƴȅ ǾƛǊǳǎŜǎ ƻƴ ǘƘŜ ǊŜŎƛǇƛŜƴǘΩǎ ŎƻƳǇǳǘŜǊ ƻǊ ƴŜǘǿƻǊƪΦ

About Todd Davies & Associates

Todd Davies & Associates is a boutique firm which specialising in creating, unlocking and protecting shareholder and stakeholder value.  We have a particular interest in 
bringing the aspects of strategy, risk, governance and assurance together to drive shareholder and stakeholder value creationand preservation.  For more information go to 
www.todddavies.com.au. 
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Source: Clarke (2007)
Reproduced with permission DibbsAbbot Stillman,andUTS Centre for Corporate Governance

Corporate Governance Reform in Australia
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The international context

Government Business

Exchange

China

OECD

ASX

Denmark

Canada

Brazil

France

Germany

India

Indonesia

Italy

Japan

Korea

Brazil

South Africa

UK

Spain

Switzerland

USA

Netherlands

Belgium

Sweden

Russia Mexico

Government Business

Exchange

China

OECD

ASX

Denmark

Canada

Brazil

France

Germany

India

Indonesia

Italy

Japan

Korea

Brazil

South Africa

UK

Spain

SwitzerlandSwitzerland

USA

NetherlandsNetherlands

BelgiumBelgium

Sweden

Russia Mexico

Source: Maxwell (2007)
Reproduced with permission Catherine Maxwell, ASX Regulatory Policy Unit
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Council Membership
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Å Non-prescriptiveΣ ŦƭŜȄƛōƭŜ άƛŦ ƴƻǘΣ ǿƘȅ ƴƻǘΚέ ƳŀǊƪŜǘ ŘƛǎŎƭƻǎǳǊŜ 
approach supported by ASX Listing Rules:

ïLR 4.10.3 ςeach listed entity to set out in its annual report the 
extent to which it followed the Recommendations during the 
reporting period

ïLR 12.7 ςlisted entities in the S&P All Ordinaries Index to have 
an audit committee. Top 300 companies to comply with the 
Recommendation on audit committee composition

Regulatory framework

http://www.todddavies.com.au/
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Review Objectives & Process

Å November 2006 - Three month public consultation  

Å > 100 submissions including 120 listed entities

Å Changes designed to:

ïRemove regulatory overlap 

ïPromote understanding by merging some Principles and 
Recommendations that cover common areas

ïRefine the Principles to take into account feedback from Council 
review groups and users of corporate governance information 

ïClarify possible ambiguities and ensure consistent terminology 
throughout

ïEncompass developments relating to risk management

http://www.todddavies.com.au/
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The 2003 principles
Board

ASX / Shareholders

Management

Source: KPMG (2003)
Reproduced with thanks.
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Taxonomy

ÅPrinciples

ÅRecommendations

ÅGuidance

Recommendations each drive a disclosure trigger.

http://www.todddavies.com.au/
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²ƘŀǘΩǎ ŎƘŀƴƎŜŘΚ

Change of language ς
indicators rather than a 

definitive guide

http://www.todddavies.com.au/
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²ƘŀǘΩǎ ŎƘŀƴƎŜŘΚ

Directors & Management 
to share a single code

http://www.todddavies.com.au/


²ƘŀǘΩǎ ŎƘŀƴƎŜŘ

Replaced by s295A of the 
Corporations Act



²ƘŀǘΩǎ ŎƘŀƴƎŜŘΚ

Now contained in the 
Corporations Act



²ƘŀǘΩǎ ŎƘŀƴƎŜŘΚ

Significant clarification


